Identification of liquidity risk

drivers

Design of stress scenarios

and attributed probabilities @

* Asset valuation and liquidity

* Additional collateral
requirements

« Loss of refinancing sources

* Bank runs

. (..)

* External scenarios
Crises in specific markets (emerging
markets, etc.), systemic shocks from
major business centers

* Internal scenarios
Operational risk, score downgrade

*Ad hoc scenarios
Specific to the country/sector of
business activity

(1) i.e., potentially, because the process proposed qualitatively aims to determine and select the best adapted

responses to the risk/return profile, without requiring a unique quantitative measure.

Quantification
Stress modeling

Step 1

Quantification of liquidity requirements
(outflows) through the range of risk
drivers and scenarios

Step 2

Identification of liquidity sources and
OF ALL THE RESPONSES in order
to mitigate the identified deficit

Step 3
Determination of the net
position under each scenario

liquidity



